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& When poll is active, respond at pollev.com/timothyshirk857 -.
% Text TIMOTHYSHIRK857 to 22333 once to join

What is your favorite season?

Spring
Summer
Fall
Winter

Vacation

.. Start the presentation to see live content. For screen share software, share the entire screen. Get help at pollev.com/app ..
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Take Charge
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Understand Your Investments
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& When poll is active, respond at pollev.com/timothyshirk857 ..
& Text TIMOTHYSHIRKS857 to 22333 once to join

On a scale of 1 to 10 with "1" being "l haven't a clue" and
""10" being "look out Warren Buffet", how familiar are you

with investing?

9-10
7-8
5-6
3-4
1-2

Start the presentation to see live content. For screen share software, share the entire screen. Get help at pollev.com/app -.

Understand Yor

Investments
» Stocks

* Bonds

* Mutual Funds

« Exchange Traded Funds
» Speculation

 Target Date Funds




*Stocks

Bonds
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Individual Stocks
You are an owner!

* Return - Purchased with hope of
sale at a higher price

* Risk -
Systematic Risk
Unsystematic Risk
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Systematic Risk
Unsystematic Risk
Neither

Both

.. Start the presentation to see live content. For screen share software, share the en

.. & When poll is active, respond at pollev.com/timothyshirk857
& Text TIMOTHYSHIRKS857 to 22333 once to join

itire screen, Get help at pollev.com/app
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Which of the following can be mitigated by diversification?

11
Unsystematic Risk - Stocks
Diversification I Lo e Sl
| ~a§ P Cap
b S|Ze Growth
* Investment Style Sond
e Location Vol
> $10 Between <$1.5
Billion $1.5 and Billion
$10
Billion

https://www.morningstar.com/investing-definitions/morningstar-style-box-
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«Stocks

Bonds

ETFs
m“\Spe\g:u lation =iy
- gove

*Target Date_Fun

s
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Individual Bonds
You are a Lender!

* Purchase - loan to issuer
* Interest paid to lender (you)
» Maturity - date of repayment

 Risk
Credit quality
Interest rate

14



Diversification

Unsystematic Risk - Bonds

Short Medium Long

* Duration
» Credit Quality

* Location

High

Medium

Low

https://www.morningstar.com/investing-definitions/morningstar-style-box-

15

Systematic Risk

Asset Allocation — Stock/Bond Mix

Value :
typically declines
1 out of
every 4 years

Stocks

8% expected
long-term
rate of return

Bonds / MM

3% expected
long-term
rate of return

Past performance is not a guarantee of future results. It is possible to lose money with any investment.
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Systematic Risk

Asset Allocation — Stock/Bond Mix

Stocks Bonds / MM

90% 10%
80% 20%
o o Downshift
70 /0 30 /0 as y_ou near
6 O% 40% retirement
50% 50%
40% 60%
30% 70%
17
.. & When poll is active, respond at pollev.com/timothyshirk857
& Text TIMOTHYSHIRKS857 to 22333 once to join
True or False: | am comfortable with the due diligence
required to pick my own stocks and bonds.
True False
.. Start the presentation Lo see live content. For screen share software, share the entire screen, Get help at pollev.com/app
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e S{torke
Stocks A mutual fund is a
finan
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Individual Issue

Single investor purchases one or more assets.

* Bears the entire cost

» Responsible for selection

* |Incurs all the risk and reward

20

10



Mutual Fund

Many investors pool their funds to purchase multiple assets

- -.";*'Jl- } =X

Zvni A
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Mutual Fund

Many investors pool their funds to purchase multiple assets

Shares the cost

&7+ Depends on a manager for selection
vyl Enjoys built in diversification

Often a minimum to invest
W NN

11



Mutual Fund

Trading

* Buy and sell at end of day price

* Manager paid through expense

ratio

» Generally, have short-term

trade restrictions

* Many have minimums to invest

23

AN exchange-t
(ETF)is,a

«Bonds

-ETFs  fundehullsg

. cukﬂﬁﬁﬂd GG e
\Spe\ same way that a reg
e Tarc '(J D%’ujﬁun

24
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Exchange Traded Fund

The mutual fund’s more agile cousin

Exchange Traded Fund

The mutual fund’s more agile cousin

13
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Speculation

« Use a brokerage account

» Use money you can afford to lose

» Play with the house’s money

31

In order for your investment to succeed, you need to have a
basic understanding of stocks, bonds, and mutual funds

True False

.. Start the presentation to see live content, For screen share software, share the entire screen. Get help at pollev.com/app ..

32
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«Stocks

*Bonds

33

Target Date Funds

* Premixed portfolio of mutual funds
* Rebalanced on an ongoing basis

» Risk follows target date

34

17



Target Date Funds

Target date*

Retirement B US. stocks
: Young on Late
100% =
00% B International stocks
80% M U.S. nominal investment-
grade bonds
S 60% B Treasury Inflation-
= Protected Securities
o
2 40% M Cash
<
* Target date 15 the year stated
20% in the fund name.
0%
45 25 A

4——Years to target date ——————————Pp4—Years beyond target date —p

All investing is subject to risk. Investments in Target Retirement Funds are subject to the risks of their underlying funds. The year in the fund name
refers to the approximate year (the target date) when an investor in the fund would retire and leave the workforce. The fund will gradually shift its
emphasis from more aggressive investments to more conservative ones based on its target date. An investment in the Target Retirement Fund is not
guaranteed at any time, including on or after the target date. Investments in bond funds are subject to interest rate, credit, and inflation risk.
Diversification does not ensure a profit or protect against a loss in a declining market.

Source:_Vanguard - The power behind Target Retirement Funds

35
Target Date Funds
» Premixed portfolio of mutual funds
* Rebalanced on an ongoing basis
» Risk follows target date
« Easy button!
36
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Take Charge

Of Your Investments

1. Understand Your Investments

2. Evaluate Your Investments

37

Evaluate

Your Investments

Evaluate Your Investments

Search for each of the funds avalable in your account al www momngstar com. List the name, category, Momingstar star rabing, expense rabo,

and hstoncal rank in calegory. Compare each fund in each category 1o all other funds in the same category and find the best fund for each
category

Rank in Category
ExpEnse Load

Satirg Ratio Fea Lyr 3y 35 Loyrs

Fund Mame Categary

Growth furd of America
(AGTHX)
fidelity Diversified

Internatioral (FOVAX,
ﬂbé/je & Cox Stock Fard
060GX)

38
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Identify Your Investment

www.Morningstar.com

I & morningstar.com I 2
3 = 2 @
0 MORMNGSTAR CI=m
1 Aamericam Funds Growth Fund of Amer A
4 o - p——
—_—
Warried about
=] i
a ¥ = Titewy Brang: 15 N ick Deowe
- 03 207 -RAT%
$0B -0

Chinese Stocks: |
What Went i

Aacommended

001 186N

Markets Review/Preview: All Eyes on
the Jobs Repart
Mete st ket

39

Identify The Category

What type of investment is it?

1] -]
&5 a % * “Blend” means a mix of
= os @ M It blecbng Scb. @ Acuity ol Appo. BE Mal - Tonothy Shie..  LF Heme | LeagF
R N growth and value.
= * Foreign = International
* World = Domestic and
American Funds Growth Fund of Amer A AGTHX dkdk Buen s ey |ntemati0na|
- « Balance = Mix of stocks
- ; e — and bonds.
Category Investment Style
Large Gr ) Large Growth

Rank in Catego
Expense Load gy

Fund Name Category Rating Ratio fee lyr 3yrs | Syrs | 10yrs
Growth Furd of America / Gonth
ot arge Yrow
(AaThY) 7

40
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Identify The Rating

How does it compare to its competitors?

%, » @
: @ e ik Mizating & @ Acity Crline apps.. WE Wal - Tovatry LF e LeopF »
o e RINGST SRy -
American Funds Growth Fund of Amer A AGTHY dokdk B

——

Mormingstar's Analysis @

» 1 to 5 star rating

» Based on performance

* Three, Five, and Ten year
performance

« Adjusted for risk and
accounting for sales charges

* Against similar funds

« 1 Star = bottom 10%
» 5 Stars =top 10%
» Color Rating is Subjective

Rank in Categol
Expense Load il

Fund Name Category Rating | Ratio fee 1yr 3yrs | Syrs 10yrs
Growth fund of America
v ‘//1477:/)(/‘ e [arye /th) Growth 3 *

41
Identify The Cost
How much does it cost each year?
e i + Expense will be taken
e i AR ok L RN, L kel out of return
L MeRNNGSAR CIEID -

; - * Be aware of expenses
but don’t base your
investment decision on

American Funds Growth Fund of Amer A AGTHY dokesk mamss oo expense alone

Expense Ratio
Morningstar's Analysis @
Expense Load Rank in Category
Fund Name Category Rating | Ratio fee 1yr 3yrs | Syrs | 10yrs
Growth Furd of America *
/A 477/)(/ Larye Growth 3 0.502{
42
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Identify The Load Fee

What is the cost of each purchase?

American Funds Growth Fund of Amer A 4GTHY %

O

ne Expense A

* Represents the
percentage taken from
each purchase

» Use no-load funds to
avoid these fees.

*k D

Cngoing Fee Livel 0T INUEIAEN {10 3% Rtur; U

500 L Front Loed ¥ on
am | 5 75% Tensd &1 41 1T
Rank in Catego
Expense Load gom
Fund Name Category Rating | Ratio fee 1yr 3yrs | Syrs 10yrs
Growth Furd of America *
i) Large Gronth 7 060% | 575

43
Identify The Rank
How does the performance compare to its peers?
American Funds Growth Fund of Amer A /GTHY Ak Brmmmimsmas . Compare the fund
N e e e performance to other
Trailing Returns J Quarter & fundS |n the same
Parformalj Totel Retrn 1Dsy  1Week  iMonth  3-Month ¥Io 1¥eer 3veer Sy i0¥esr Category over tlme
o . o [ .= = |Rankof1is highest
. = = o. |Rankof 100 is lowest
: Expense | Load Rank in Category
Fund Name Category Rating Ratio fee 1yr 3yrs | Syrs 10yrs
Growth Fund of America )
i (AGTR) Large (Cop) Gronth sl s || e | s | | w0
44
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Identify The Best Options

2. identify the funds available in your account

* Rank incategory

: N » Compare like funds and
Fund Name :| category i Rating | ratio fee iyr | 3yrs | Syrs;| 10yrs .
e P T I Nl Ik determine the best for
........................................... S £ [RRERERY FESRY PRV R b b
Rank in Cat
Expense Load anxin -sesony
Fund Name Category Rating Ratio fee 1yr 3yrs Syrs 10yrs
Growth furd of Aperiea y -
AT Large (Cap) Gronth Pt vere | 575 | as | ar | 7 | ae
3 o3 LA Tz = @ 2
1 * :
T 110 e & @
| *
1 B * X A ES 5 6 %
T 3* e i e e
I + * [ A b
1
e e et "y I By L -5 kN
Varguard ’tu’“""“,” Adrinal ,{:r‘ge lfronﬂ'! " C’, ;7 /Vnne g 54 48 7
(Pnpx)
el M PR [ gttt i O S o | sz [2s:]
I ! i * ] ]

45

Take Charge

Of Your Investments

Understand Your Investments
Evaluate Your Investments

Chose Your Investment

Selection Approach

46
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= & When poll is active, respond at pollev.com/timothyshirk857 E
& Text TIMOTHYSHIRKS857 to 22333 once to join

True or false - It is not possible to beat the market.

True False

o Start the presentation Lo see live content, For screen share software, share the entire screen, Get help at pollev.comfapp |

47

Investment Selection Approach

Active vs. Passive

Y&
-
1 *

Passive (Index) Manager
Goal: BE the Market!

Active Manager
Goal: BEAT the Market

48
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What is an index?

7 osapso0 )
r A

JPMorganChase )

fohmronfohmion

Ex¢onMobil
A

verizon (@D

Chevron

=) Ny
L=

/ Russell 2000 \

foot Locker

SeaWoﬂd
5: AssociatedBank

_'.,%; PLLZA
IIBRINKS .PAPMUHHS'
Security Since 1859

/ MSCI Ex USA \

Nestl'e' Alibabacon

Tenceni &R

m§u=
\Z o

Sample of S&P 500, Russell 2000, and MSCI Ex USA Companies

49
Large US Companies
/ S&P 500 Index
Ha L4 Berks )
Qg 3 D B
JPMorganChase ) A I pha bet
VISA
Jobronfohmson @ o],
ExgxonMobil (inte ) cisco.
Bankof America ‘S'—/ @»E?m, verizon
Chevron
e B am
50
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Option 1 — Pay a manager
to pick the best

/ S&P 500 Index \
@ [ [ m B ERKSHIRE

g a
%&0& . —  Meta HAatHAWAY ine.

“While this will cost you a little
more, the hope is you will obtain
a better return.”

For illustration purposes only — Not a recommendation.

Option 2 — Pay a manager
less to buy the whole market

/ S&P 500 Index \
[ | |

= " a m B ERKSHIRE

Microsoft HATHAWAY inc.

v
’1(,\:‘

“In return for paying much less,
you will receive the performance
of the market index.”

Sample of S&P 500 Companies — Not a recommendation




S0, which shouldyou use?

» Both are appropriate

* Resist the temptation
to chase returns by
moving from one to
the other

« Consider diversifying
your investment
approach by using
both!

53

Questions to ask yourself

* Do you have access to low-cost
active funds?

* Will you be investing in a well
defined, efficient market?

* Will you be able to pick and
exercise due diligence on the active
managers?

54
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Questions to ask yourself

* Is your first and primary concern cost?

* Do you lack access to low-cost active
funds?

* Does your risk tolerance suggest a lower
long-term rate of return?

* Are you unable to pick and exercise due
diligence on the active managers?

55

Questions?

Take Charge

Of Your Investments

Timothy M. Shirk, CFP®
Timothy.shirk@francisway.com
Francis LLC

--FRANCIS
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