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All About Roth Accounts

1. How Roth is Different
2. Common Misconceptions

3. Which is Better?



Are you currently saving in your workplace retirement plan with Roth dollars?

AYes
B No, | am saving pre-tax

28%
C No, | make too much to save in Roth

4%
D No, I am not saving in the plan at this time

8%

Start the presentation to see live content. For screen share software, share the entire screen. Get help at pollev.com/app




Pre-Tax Distributions
Taxed as
(Late r) Income



Pre-Tax
(Later)

Tax Tax Distributions
Deferred Deferred Taxed as
Contribution Growth Income

After Tax
Contribution

Tax Free
Distributions



Paycheck

Roth

Pretax

Saving 10%

$1,000

$1,000

Taxable

$100

$100

income
Taxes 20%

Take hOme

pay (after
axes)
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LOCK  NUMBER

o pepT. O
ABC 128543 123456 12345 00000000

ACME SUPPLIES CORP.

475 KNAPP AVENUE

ANYTOWN. USA 10101

Social Secutty Number: 909-92 9009
Taxable Marttal Status: Maried

Exemplio s/ Allowances’
3,925

Earnings statement

period ending:
pay date:

JANE HARPER

101 MAIN STREET

7/18/2008
7/25/2008

Fodoral Additional Tax ANYTOWN, USA 12345
State:
Local:
Earnings rate hours this period Y& 1o date Other Benefits and
Regular 10.00 32.00 320.00 16,640.00 Inlovmatiom this perlod total to date
Querntime 15.00 1.00 15.00 780.00 Group Term Lfe 0.51 27.00
Holiday 10.00 8.00 80.00 4,460, 00 Loan Amt paid 840.00
Tuition 37.43° 1,946. 80
Gross Pay § 45243 23,526.80 Vac Hrs 40.00
Sick Hrs. 16.00
peductions Statutory. Title Qperator
Federd Income Tax 40.60 241120
social Security Tax 28.05 1,458.60
Medicare TeX 6.56 34112 mportant Notes
NY State I come Tax 8.43 438.36 EFFECTIVE THIS PAY PERIOD YOUR REGULAR
NYC Income Tax 5.94 308.88 HOURLY RATE HAS BEEN CHANGED F ROM $8.00
NY SUVSDI Tax 0.80 31.20 10$10¢ PERHOUR:
Other
Bond - 5,00 100.00 WE WILL BE STARTING OQURUNITED WAY FUND
401K 28.85" 1,500.20 DRIVE SOON AND LOOKF ORWARD TO YOUR
Stock Plan 15.00 150.00 PART CIPATION.
Life Insurance 5.00 50.00
Loan 30.00 150.00
Ad'!us\mcn\
Life Insurance ) 13.50
Net Pa) $ 201.90
+ Excluded from federal taxable wages
Your federal wages this puﬂod are $386.15
V- . ye ¥ o
ACME gUPPUES O payroll check number: 0000000000
475 KNAPP AVENUE Pay date: 7/25/2008
ANYTOWN, USA 10101 Social security No. 998—99—9999
pay to the

JANE HARPER

order of:

SAMPLE
NON-! EGOTIABLE
BANK_NAME vOID VOID voIiD
STRrET ADDRESS
ey STATE 2P

PR UEUNENT A

For illustrati
ion pu
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itute advice.
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Paycheck

Roth

Pretax

Saving 10%

$1,000

$1,000

Taxable

$100

$100

income
Taxes 20%

$1,000

$900

Take home

pay (after
axes)

\

\
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LOCK  NUMBER

o pepT. O
ABC 128543 123456 12345 00000000

ACME SUPPLIES CORP.
475 KNAPP AVENUE
ANYTOWN. USA 10101

Social Security Number: 909-92 9009

Taxable Marital Status Married
Exemplio s/ Allowances’
3, %25

Earnings statement

period ending:
pay date:

JANE HARPER

101 MAIN STREET

7/18/2008
7/25/2008

Fodoral Additional Tax ANYTOWN, USA 12345
State:
Local:
Earnings rate hours this period Y& 1o date Other Benefits and
Regular 10.00 32.00 320.00 16,640.00 Inlovmatiom this perlod total to date
Querntime 15.00 1.00 15.00 780.00 Group Term Lfe 0.51 27.00
Holiday 10.00 8.00 80.00 4,460, 00 Loan Amt paid 840.00
Tuition 37.43° 1,946. 80
Gross Pay § 45243 23,526.80 Vac Hrs 40.00
Sick Hrs. 16.00
peductions Statutory. Title Qperator
Federd Income Tax 40.60 241120
social Security Tax 28.05 1,458.60
Medicare TeX 6.56 34112 mportant Notes
NY State I come Tax 8.43 438.36 EFFECTIVE THIS PAY PERIOD YOUR REGULAR
NYC Income Tax 5.94 308.88 HOURLY RATE HAS BEEN CHANGED F ROM $8.00
NY SUVSDI Tax 0.80 31.20 10$10¢ PERHOUR:
Other
Bond - 5,00 100.00 WE WILL BE STARTING OQURUNITED WAY FUND
401K 28.85" 1,500.20 DRIVE SOON AND LOOKF ORWARD TO YOUR
Stock Plan 15.00 150.00 PART CIPATION.
Life Insurance 5.00 50.00
Loan 30.00 150.00
Ad'!us\mcn\
Life Insurance ) 13.50
Net Pa) $ 201.90
+ Excluded from federal taxable wages
Your federal wages this puﬂod are $386.15
V- . ye ¥ o
ACME gUPPUES O payroll check number: 0000000000
475 KNAPP AVENUE Pay date: 7/25/2008
ANYTOWN, USA 10101 Social security No. 998—99—9999
pay to the

JANE HARPER

order of:

This amount:  TWO HUNDRED NINETY-ONE AND 90100 DOLLARS
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Paycheck

Roth

Pretax

Saving 10%

$1,000

$1,000

Taxable

$100

$100

income
Taxes 20%

$1,000

$900

Take home

$200

$180

pay (after
axes)

\

\
|
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LOCK  NUMBER

o pepT. O
ABC 128543 123456 12345 00000000

ACME SUPPLIES CORP.
475 KNAPP AVENUE
ANYTOWN. USA 10101

Social Security Number: 909-92 9009

Taxable Marital Status Married
Exemplio s/ Allowances’
3, %25

Earnings statement

period ending:
pay date:

JANE HARPER

101 MAIN STREET

7/18/2008
7/25/2008

Fodoral 25 Additional Tax ANYTOWN, USA 12345
State:
Local:
Earnings rate hours this period Y& 1o date Other Benefits and
Regular 10.00 32.00 320.00 16,640.00 Inlovmatiom this perlod total to date
Querntime 15.00 1.00 15.00 780.00 Group Term Lfe 0.51 27.00
Holiday 10.00 8.00 80.00 4,460, 00 Loan Amt paid 840.00
Tuition 37.43° 1,946. 80
Gross Pay § 45243 23,526.80 Vac Hrs 40.00
Sick Hrs. 16.00
peductions Statutory. Title Qperator
Federd Income Tax 40.60 241120
social Security Tax 28.05 1,458.60
Medicare TeX 6.56 34112 mportant Notes
NY State I come Tax 8.43 438.36 EFFECTIVE THIS PAY PERIOD YOUR REGULAR
NYC Income Tax 5.94 308.88 HOURLY RATE HAS BEEN CHANGED F ROM $8.00
NY SUVSDI Tax 0.80 31.20 10$10¢ PERHOUR:
Other
Bond - 5,00 100.00 WE WILL BE STARTING OQURUNITED WAY FUND
401K 28.85" 1,500.20 DRIVE SOON AND LOOKF ORWARD TO YOUR
Stock Plan 15.00 150.00 PART CIPATION.
Life Insurance 5.00 50.00
Loan 30.00 150.00
Ad'!us\mcn\
Life Insurance ) 13.50
Net Pa) $ 201.90
+ Excluded from federal taxable wages
Your federal wages this puﬂod are $386.15
V- . ye ¥ o
ACME gUPPUES O payroll check number: 0000000000
475 KNAPP AVENUE Pay date: 7/25/2008
ANYTOWN, USA 10101 Social security No. 998—99—9999
pay to the

JANE HARPER

order of:

This amount:  TWO HUNDRED NINETY-ONE AND 90100 DOLLARS

SAMPLE
NON-! EGOTIABLE
BANK_NAME vOID VOID voIiD
STRrET ADDRESS
ey STATE 2P

PR UEUNENT A

punE HATER

For illustrati
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purposes only. Not intended to constitut:
itute advice.
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Paycheck

Roth

Pretax

Saving 10%

$1,000

$1,000

Taxable

$100

$100

income

Taxes 20%

$1,000

$900

Take hOme

$200

$180

pay (after
axes)

$700 ($20
less

$720

\

\
|

[

LOCK  NUMBER

o pepT. O
ABC 128543 123456 12345 00000000

ACME SUPPLIES CORP.

475 KNAPP AVENUE

ANYTOWN. USA 10101

Social Secutty Number: 909-92 9009
Taxable Marttal Status: Maried

Exemplior s /Allowances:
3,829

Earnings statement

period ending:
pay date:

JANE HARPER

101 MAIN STREET

7/18/2008
7/25/2008

Fodoral 25 Additional Tax ANYTOWN, USA 12345
State:
Local:
Earnings rate hours this period Y& 1o date Other Benefits and
Regular 10.00 32.00 320.00 16,640.00 Inlovmatiom this perlod total to date
Querntime 15.00 1.00 15.00 780.00 Group Term Lfe 0.51 27.00
Holiday 10.00 8.00 80.00 4,460, 00 Loan Amt paid 840.00
Tuition 37.43° 1,946. 80
Gross Pay § 45243 23,526.80 Vac Hrs 40.00
Sick Hrs. 16.00
peductions Statutory. Title Qperator
Federd Income Tax 40.60 241120
social Security Tax 28.05 1,458.60
Medicare TeX 6.56 34112 mportant Notes
NY State I come Tax 8.43 438.36 EFFECTIVE THIS PAY PERIOD YOUR REGULAR
NYC Income Tax 5.94 308.88 HOURLY RATE HAS BEEN CHANGED F ROM $8.00
NY SUVSDI Tax 0.80 31.20 10$10¢ PERHOUR:
Other
Bond - 5,00 100.00 WE WILL BE STARTING OQURUNITED WAY FUND
401K 28.85" 1,500.20 DRIVE SOON AND LOOKF ORWARD TO YOUR
Stock Plan 15.00 150.00 PART CIPATION.
Life Insurance 5.00 50.00
Loan 30.00 150.00
Ad'!us\mcn\
Life Insurance ) 13.50
Net Pa) $ 201.90
+ Excluded from federal taxable wages
Your federal wages this puﬂod are $386.15
V- . ye ¥ o
ACME gUPPUES O payroll check number: 0000000000
475 KNAPP AVENUE Pay date: 7/25/2008
ANYTOWN, USA 10101 Social security No. 998—99—9999
pay to the

JANE HARPER

order of:

SAMPLE
NON-! EGOTIABLE
BANK_NAME vOID VOID voIiD
STRrET ADDRESS
ey STATE 2P

PR UEUNENT A

For illustrati
ion pu
purposes only. Not intended to constitut:
itute advice.
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® 403(b) savings limits apply: in 2025, $23,500 or
$31,000 if age 50 or older (those age 60-63 can
save another $3,750)

® Employer contributions still made in pre-tax
dollars

® No earnings limits apply

See the Plan’s Summary Plan Description for governing plan rules.



All About Roth Accounts

1. How Roth is Different

2. Common Misconceptions



1. My rate of return could be different because | am
saving less

2.1 can’t split contributions between Roth and pre-
tax

3.Roth 403(b) = Roth IRA



e

Whether you contribute
Roth or pre-tax (i.e.,
traditional), you are:

» saving the same amount
* investing in the same
funds



You can contribute in one of
three combinations:

1. All pre-tax

2.All Roth

3. A combination of Roth
and pre-tax




« Start saving right away in the Tax Deferred Account or the Roth 403(b)

Roth
403(b)




« Start saving right away in the Tax Deferred Account or the Roth 403(b)
« After one year, elect 4% in Contributory Retirement Account

Roth
\  403(b)




Start saving right away in the Tax Deferred Account or the Roth 403(b)

After one year, elect 4% in Contributory Retirement Account

After one year, receive the basic company contribution

Save 1%, get a 1.5% match
Save 2%, get a 3% match
Save 3%, get a 4% match
Save 4%, get a 5% match

1 year of service, receive 1% of pay

2 years of service, receive 2% of pay
3 years of service, receive 3% of pay
4 years of service, receive 4% of pay
5 years of service, receive 5% of pay



« Start saving right away in the Tax Deferred Account or the Roth 403(b)
« After one year, elect 4% in Contributory Retirement Account

« Consider converting Contributory Retirement Account contributions to
Roth




Workplace Roth
accounts are different
than Roth IRAs. You
can save In both.



Roth 403(b)

Roth IRA

Lower Cost

Vendor Selection

Higher Contribution Limits

Investment Flexibility

No Income Restrictions

Flexible Distributions

Automated Approach




charles SCHWAB




All About Roth Accounts

1. How Roth is Different
2. Common Misconceptions

3. Which is Better?



Those with time for tax-free compounding




Who
Benetfits
from the

Roth
403(b)?
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Thosé Wo tink taxes will be the
same or higher in retirement.



Those who want to control tax
level after retirement.



SULTLRNY|

il

Those who might use the
National Healthcare Exchange
for health insurance.




Roth withdrawals
are not considered
taxable income in
retirement




35%

Income places you here on tax
bracket — convert just enough to
fill up the rest of that tax bracket



Having both allows you to control your taxable
iIncome in retirement

Stanford’s contributions are pre-tax
Beneficiaries inherit Roth assets tax-free
Beneficiaries must pay taxes on pre-tax assets



Unlike the pre-tax 403(b), growth on
your Roth account is taxed and
penalized until after 59.5 years old,
AND 5 years from first contribution.
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