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Stocks

• Ownership of companies

• Higher growth potential

• More risk

Bonds

• Lending to companies

• Lower growth potential

• Less risk

Stocks vs Bonds
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Stock Types

The Mutual Fund Style Box | jrbcj.org/stylebox

Stocks vary by . . .

• Size of company

• Style of company

• Location of company

https://jrbcj.org/stylebox/
https://jrbcj.org/stylebox/


Bond Types

Bonds vary by . . .

• Credit Quality

• Interest Rate Sensitivity

• Location of company
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Mutual Funds

• Multiple investors pool 
their money

• A mutual fund manager 
is selected to invest the 
pooled funds

• Investors become 
owners of a “share” of 
the resulting portfolio

Mutual Fund



Mutual Fund

• Pooled portfolio

• Traded after market close

ETF

• Pooled portfolio

• Trade throughout the day

Mutual Fund vs ETF
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What is an Index?

S&P 500

Sample of S&P 500, Russel 2000, and MSCI Ex USA Companies

Russel 2000 MSCI Ex USA



Large-Cap Active Portfolio Large-Cap Index Portfolio

Active vs Passive (Index) Investing



Active

• Goal – Beat the market!

• Potential for higher return

• May do better in inefficient 
markets and during downturns

Passive

• Goal – Be the Market!

• Lower cost

• May do better in efficient markets 
and during upswings

Active vs Passive (Index)



Evaluating Mutual Funds



Choose 

Your 

Investment 

Goal 



Growth Fund of America 
(AGTHX)

Fidelity Diversified 
International  (FDVAX)

Dodge & Cox Stock Fund
(DODGX)

Evaluate
Your Investments



Identify Your Investment
www.Morningstar.com



Growth Fund of America 
(AGTHX)

Large Growth

• “Blend” means a mix of 
growth and value.

• Foreign = International

• World = Domestic and 
International

• Balance = Mix of stocks 
and bonds.

Identify The Category
What type of investment is it?



Identify The Category
What is it invested in?



Growth Fund of America 
(AGTHX)

Large (Cap) Growth 3*

• 1 to 5 star rating

• Based on performance
• Three, Five, and Ten year 

performance

• Adjusted for risk and 
accounting for sales charges

• Against similar funds

• 1 Star = bottom 10%

• 5 Stars = top 10%

• Color Rating is Subjective

Identify The Rating
How does it compare to its competitors?



Growth Fund of America 
(AGTHX)

Large Growth 3*

• Expense will be taken 
out of return

• Be aware of expenses 
but don’t base your 
investment decision on 
expense alone

0.59%

Identify The Cost
How much does it cost each  year?



Growth Fund of America 
(AGTHX)

Large Growth 3*

• Represents the 
percentage taken from 
each purchase

• Use no-load funds to 
avoid these fees.

0.60% 5.75

Identify The Load Fee
What is the cost of each purchase?



Growth Fund of America 
(AGTHX)

Large (Cap) Growth 3*

• Compare the fund 
performance to other 
funds in the same 
category over time.

• Rank of 1 is highest

• Rank of 100 is lowest

0.60% 5.75 27       51       47       56  

Identify The Rank
How does the performance compare to its peers?



• Compare like funds and 
determine the best for 
each category.

Identify The Best Options



Want the “Easy Button”?



Purchasing Mutual Funds



Where? • Company Retirement Plan

• HSA

• IRA/Roth IRA

• Brokerage Account



Options



Large Broker Dealer

• Professional assistance

• Suitability standard

• May blend with ‘fiduciary’ 

advice

• High turnover

• More expensive

• Constrained investment 

product options



Large Banks

• Professional Assitance

• Suitability standard

• May blend with ‘fiduciary’ 

advice

• Convenient integration with 

banking accounts

• Multiple branch locations

• Constrained investment 

product options



Low-Cost Brokerage

• Professional assistance 

available

• Much less expensive

• Index target date options 
makes this cheap and easy



Q&A
timothy.shirk@francisway.com
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